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Independent Auditor’s Report
To the Owner of POKROV FOUNDATION
Report on the Financial Statements

We have audited the financial statements of Pokrov Foundation, which comprise the statement
of financial position as at 31 December 2014 and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Pokrov Foundation’s Responsibility for the Financial Statements

The Company is responsible for the preparation and fair presentation of these financial
statements in accordance with National Standards on Financial Reporting for Small and
Medium Enterprises. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Board of Directors as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion



In our opinion, the financial statements give a true and fair view of the financial position of
Pokrov Foundation as of 31 December 2014 and of its financial performance and its cash flows

for the year then ended in accordance with National Standards on Financial Reporting for
Small and Medium Enterprises.

The accompanying Annual Program Report of Pokrov Foundation as December 31, 2014, is
presented for the purposes of additional analysis and is not a required part of the basic
Jfinancial statements. This information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is Jairly stated, in all material
respects, in relation to the basic financial statement taken as a whole.

Pokrov Foundation has internal control implemented by their personnel which is in compliance
with all legal norms and legislation. Bank transactions are authorized by the respective
accountant and the executive director. Incomes are recorded when received, and expenditures
related to the accounting period but which are not paid yet are presented as liabilities. All
economic transactions are documented fully and are available in both electronic and paper

Jormat. The job descriptions of the personnel are kept up to date. Bookkeeping has been kept by
the same accountant since 2003.

Emilia Ilieva - CPA Emilia Ilieva - Manager
AC Audit OOD

Sofia, Bulgaria

23.06.2015
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6. Reporting
period Income

1. Funds from other Sources than Financing Partner

1.0 Remaining Funds of Previous Project

1.1 of

1.2 Own Means of

1.3

1.4 Further National Funds

1.5 Funds by International Churches

1.6 Further International non-church

1.7 KZE-F

1.8 Further Fi German Federal Sources
19 Fi Churches

1.10 Interest and exchange rate gains from other sources

74
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Project Number and Title: —

l. Balance of Project Funds and Cash Status

Reporing poros ——m_

1 Batanceof ProjectFunds at sat of rporing ercd AR RO TR0
2.Adé:  Toalincome durng the reporing perd R U RARTUATAETS

3. Less: Total expenditure during the reporting period - 165 600,24

4. Balance of Project Funds at the end of the period 6 288,49 (A)
5. Cash Status:

Casmatnans NG00
Casmatbark TS

628849 (B)

Reconciliation of difference between (A) and (B), if any: 0,00

6. Details of major prepayments and liabilities:

This is to confirm that the contents of the report are in accordance with the Budget and the Agreement
of Cooperation entered into by the Project Partner and the Financing
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